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CANON ELECTRONICS INC.

SEMI-ANNUAL REPORT 2005 (Unaudited)

CONSOLIDATED FINANCIAL HIGHLIGHTS

For the six-month periods ended June 30.
2005 2004 2005 2004

\ \ $ $
Net sales
   Component 26,229 24,034 236,295 216,519
   Electronic Information Appliance and others. 20,267 16,800 182,591 151,353

Total 46,496 40,834 418,886 367,872

Net Income 3,625 2,834 32,654 25,534

Net income per common share
   assuming no dilution 131.37 102.67 1.18 0.92
   assuming full dilution - - - - 

June 30, December 31, June 30, December 31,
2005 2004 2005 2004

\ \ $ $
Total assets 60,374 57,220 543,912 515,497

Stockholders' equity 31,583 28,480 284,533 256,575

CONSOLIDATED STATEMENT OF INCOME

For the six-month periods ended June 30.
2005 2004 2005 2004

\ \ $ $
Net sales 46,496 40,834 418,886 367,872
Cost of sales 37,071 32,152 333,973 289,659
  Gross profit 9,425 8,682 84,913 78,213
Selling, general and administrative expenses 3,582 3,912 32,278 35,241
  Operating profit 5,843 4,770 52,635 42,972
Other income
  Interest and dividends 9 3 75 28
  Exchange gains 141 30 1,268 269
  Other 65 60 597 544

215 93 1,940 841
Other expenses
  Interest 1 2 11 19
  Other 156 227 1,404 2,042

157 229 1,415 2,061
  Income before income taxes and minority interests 5,901 4,634 53,160 41,752

Income taxes 2,276 1,800 20,506 16,218
  Net income \ 3,625 2,834 32,654 25,534

Notes:U.S.Dollar amounts are translated from yen at the rate of ￥111=U.S.1, the approximate
        exchange rate on the Tokyo Foreign Exchange Market as of June 30,2005.

Millions of yen Thousands of U.S. dollars

Thousands of U.S. dollarsMillions of yen

Millions of yen Thousands of U.S. dollars
(except per share amounts) (except per share amounts)
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CONSOLIDATED STATEMENT OF CASH FLOW

For the six-month periods ended June 30.
2005 2004 2005 2004

\ \ $ $
Net income 3,625 2,834 32,654 25,534

Adjustment to reconcile net income to net cash
   provided by operating activities

Depreciation and amortization 1,571 1,053 14,152 9,488
Discrepancy due to change to retirement benefit accounting (183) (59) (1,652) (536)
Loss on disposal of property and equipment 137 134 1,236 1,204
Decrease  (increase) in trade receivables (1,399) (1,854) (12,605) (16,705)
Decrease  (increase) in inventories (519) (717) (4,679) (6,461)
Increase (decrease) in trade payables 598 2,400 5,389 21,619
Other, net 46 191 422 1,729

  Net cash provided by operating activities 3,876 3,982 34,917 35,872

Cash flows from investing activities

  Payment for purchase of property , plant and equipment (3,694) (2,088) (33,276) (18,812)
  Other (84) (86) (754) (773)

    Net cash used in investing activities (3,778) (2,174) (34,030) (19,585)

Cash flows from financing activities

  Dividends paid (522) (221) (4,704) (1,995)
  Other (19) (17) (170) (144)

  Net cash used in financing activities (541) (238) (4,874) (2,139)

Effect of exchange rate changes on cash and cash equivalents (14) (10) (128) (93)

Net change in cash and cash equivalents (457) 1,560 (4,115) 14,055

Cash and cash equivalents at beginning of year 14,175 9,633 127,703 86,783

Cash and cash equivalents at end of year 13,718 11,193 123,588 100,838

Notes:U.S.Dollar amounts are translated from yen at the rate of ￥111=U.S.1, the approximate
        exchange rate on the Tokyo Foreign Exchange Market as of June 30,2005.

Thousands of U.S. dollarsMillions of yen
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CONSOLIDATED BALANCE SHEETS

Assets
June 30, December 31, June 30, December 31,

2005 2004 2005 2004

Current assets \ \ $ $
   Cash and cash equivalents 13,718 14,175 123,588 127,703
   Trade receivables 17,384 15,957 156,617 143,753
   Inventories 4,028 3,509 36,291 31,612
   Others 1,680 1,777 15,125 16,019
   Less allowance for doubtful receivables (2) (1) (16) (13)

      Total current assets 36,808 35,417 331,605 319,074

Property, plant and equipment
   Buildings and structures 16,271 15,385 146,584 138,601
   Machinery and equipment 22,522 20,658 202,901 186,109
   Land 5,531 5,531 49,828 49,828
   Construction in progress 526 460 4,735 4,145

   Less accumulated depreciation 24,620 23,641 221,800 212,983

            Net property, plant and equipment 20,230 18,393 182,248 165,700

Investment and other assets
   Investments in securities 210 115 1,889 1,032
   Others 3,126 3,295 28,170 29,691

      Total investments and other assets 3,336 3,410 30,059 30,723

      Total assets \ 60,374 57,220 543,912 515,497

Liabilities and stockholders' equity
June 30, December 31, June 30, December 31,

2005 2004 2005 2004

Current liabilities \ \ $ $
   Notes and accounts payable 16,869 16,222 151,974 146,141
   Income taxes payable 2,164 2,684 19,498 24,183
   Accrued expenses 2,072 1,605 18,666 14,457
   Construction notes payable 587 934 5,287 8,419
   Others 1,376 1,294 12,398 11,661
     Total current liabilities 23,068 22,739 207,823 204,861

Long-term liabilities
   Benefits for employees’ retirement 4,903 5,086 44,172 45,824
   Other 820 915 7,384 8,237

     Total long-term liabilities 5,723 6,001 51,556 54,061

     Total liabilities 28,791 28,740 259,379 258,922

Stockholders' equity
   Common stock 4,969 4,969 44,767 44,767
   Additional paid-in capital 9,038 9,038 81,427 81,427
   Retained earnings 18,009 14,926 162,245 134,469
   Other:Marketable securities valuation differential 31 36 276 321
   Adjustment of exchange conversion (374) (418) (3,367) (3,765)
   Treasury stock (90) (71) (815) (644)

     Total stockholders' equity 31,583 28,480 284,533 256,575

     Total liabilities and stockholders' equity \ 60,374 57,220 543,912 515,497

Notes:U.S.Dollar amounts are translated from yen at the rate of ￥111=U.S.1, the approximate
        exchange rate on the Tokyo Foreign Exchange Market as of June 30,2005.

Thousands of U.S. dollars

Thousands of U.S. dollars

Millions of yen

Millions of yen


